ERTIFIED

Bent Ypplieant:

e have conejdered ynur application fov recapnition of exemntion
frar teders!l Tncore Tax under Sectdion 501(c)(4) nf the Internal
ToOvEque ode,

Accorciers ta youwr Avticles of Incorporatfion voun ware rovrmed to
enferer and admin{ster the covenants and restrictions for [N

A sl B - <11 25 tc acquire, own, oncrate an!

catvtade or lense the water utility factlities avrvinre

N B B i ~onveyed or lessed tn it Ny rhe
sl

devel sveya of

e current activitter of your organiration consiac of
determining fepr neceanary to oporate and matntsin the watar
ayfntem aud the cammon arcas,  You hold a one day clesan-up inr
whicl: vor natntaln the roadvava and compon areas whieh roraine of
a awiwaiie soel, teanis eonrt, picnic shelter and recresrcional
HTed, o

senperehin In vanr carportation shall enneiut of mvery nperson or
groun of yereang, or entity which {8 the racord owncr of » lot

ittt o S

Sevtifan 01 (e)(A) af the Internal Pevenue {ode qrants exe-ptian
to clvic loayuce or orvanizations not orpanized far profit har
noerate ! evelnsivaly for tre nromotion ol sncilsl welfsnre, or
Vaenal ancocdottons of enplovees, the membarship of which 1w
it o the v Yovensng of n desieonated perfon or persons in s

prtie st unicdyality and the net earninrg o which are de.oted
s 1t twey 4o rrearitable, educational, or recreationsl purposes,
Vg RN Pret 1072 (WR 149 gtates in part, that

certoawris o ar-enization formed hy A Jevelopar to adwinister rnd
pRYoree cosanrnbs tor vreaserving the architecture nnd appearnnce
61 » v eneine develanment and to own gnd maintain common green
Areik, strecta, 2od afdewalke for the usa of developrment
roedldente 4a exewnt under Section 301 (c)(4) of the Code.

Heviewst Raviewer Aeviower
Code

]

Surname

Natn




nectdinn LSO 10eY(A)=] of the Income Tax Naculations states (a)
tivic oraianizations=(1) In reneral, A civic leacue or
orcantostinn rav e ovemnt w8 an organization deuseribed in
Sectinn %11 (e)(4) (o ) ‘

(1) 1t fa nok orpantzed or opersted for profit; and

(i) Tt 418 orernted exclusively tot the prnmubion of sncial
welfaroe, T

(?2) ++varotion of sfoeial wolfare - (4) In renetnl. An
orvanlzation 1is operated exclusively for the cromotion ot noclal
walfare §f {t In nrimarily encaged iv promoting in sone way the
camman vaad and renerasl welfare of the people of the community.
An avr. *nisrtion enbrnced vir*hin this section 8 one wvhich I~

o rrated pricerily for the purpose of bringiﬂﬁ ahout civice
Fartereerats rd woeial improvementss A "social welfare”
orvarieation will (ualify for exemption as & charitabla
orvanizatlion tf it falle within the defiaition of "charitable”
saet forth 1n paracraph (d) (2) of Section 1.,501({e)(3)=1 nni 4n
not nr "action” nrpanfzatian as set forth 4n psrasraph (c)1(3) of
Section 1.501(c)(3)~1e (1i4) Politicel or social activitiec. The
nrorotion of social wvelfire does not includefidiract or indirect
patticloatton or intervention in political cAamnaigns on hehe!f of
ar 1 oppresirion te 2y candidate for publiec office. tor Is an
orvanization opnrnted nrimarily for Lae prometion of socianl
selfrre i ira primary activity is operating a soecial club far
te Lencfit, rleanure, or recreation of ite wembers, or is
ca*vvlines on a tusinessa with the general publlic 40 a manitav
310i1ar ro araanizations vhieh nre operated for profits A unctal
veli{are ovrvanization ray qualify under Section (c)(4) even thonyh
it 1. an "action" orvemoizetion describad in paragraph (e)(3) (L1)
ar (§v) of taction 1.501(e)3=1 3£ 4t otherwise quali.ies under
this %"ectlan. ‘ ;

(Y Tocal rogsociatiors of euployees., T.oenl sssociatlions of
enplovaes daarribed in section 501(e)(4) are axpressly entitled
tn exermpeion under tection 501(s). Am conditions to examption,
it ia required (1) that the membership of much an assnciation be
lirlited to the employeres of a designated person or persons in a
wartlienlar renleinalditys, and (2’ that the aet carnings of thae
S BEE 2 BT 1T R PR VA TN LY nrfiusively to charitsble, educationsl, or

recre it ianed or e . iha word "local”™ ia fefivaed 4in paragraph
ey ot 1oty ihe),  Sae paragraph (4)(2) and (3) of
P e T T il raference to the utnuing of
S S S AN QQctrﬂn. f
The Toatevact ove o e dve takan the pulitlon thut in. order for
At vt talic for exemption frem .Federal Income Tax
W ren b et e nreanlzation deseribed o i Saction 501{e)(4)
Gt ot e it et s rrivavd uﬁgag&ﬂ din;promating {n sone
vl " IR rneral e ﬂaro of c%a comvunity RS &




According to Revenue Ruling'?ﬁ 29, 1974-1 Gqﬁ. 131, thu common
areas or facilities a homdowners'. aaaoniation owns and wmaintains
wuset be for Lhe use and enjoyment of thé general public 1in order

for the nsroctation te qualify far excnption under Section
50Y(e)(4). »

We have concluded, based upon the facts 4nd evidence on file,
that you de not aualify as ¢ social welfarerorganization withir
the neaning of Section 501(e)(4) becausd. yoﬁ Are ‘oparated
eanertially for the private Lenafit of your ‘membars. Youw are not

prim  ilv menpaced in activitiecs for the. common good and general
welfare of the community as a whoie.

Yri are reguired to file Incema Tex Returus, Form 1120, or Form
1120 W annually, vith your District Director.

TF veou do not arree with thase concluatons, You may within 30
days from the dJdate of this letter, {1le a briaf of che facts, law
and aruuments (in douplicete) whieh claarly sets forth your
roaftion, In the evant vou desire an oral discusmnion of the
fagneca, vou should ao 1ndicate in your.mubmigsior. A conference
wil? hn arvranced iu the Regioual office’ after ‘you have submitted
youwr trie® to the Chicago NDistrict Nffice and ve have hat ap
orportenity to consfder the brief and {t appears that the
conelt vloana are st4l) unfavornble to vyou. Any submission must he
slorped by one of yous nrincipal officers. If tha matter 18 to he
hand]ed ty a vepresentative, the conferance and ¥Fractice
Pranirenents veparding the filing of powar of attorney and
evidence of enrollment to prnctice must be #nkt, We have enclosed
Puhlication P02, Kxempt Otganisation Procadures for Advarse

DCtPrMinntinns, which evplai:.a in detail your rights and
procedures.

Flea a hecep this datermination letter 16> your permanent recotrdn.

Tf yeuw povrea with this determination please giry and return Lhe
eneleved Form 6018

" dincexely,






